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Industrial Fair Dusseldorf-2008

Dear Doctor Schapiro,

As a follow-up to the discussion between you and Dr. Faymonville during Industrial Fair
Dusseldorf-2008, we would like to express our gratitude for your visit to our exhibit and your
keen interest in our scientific activities. We are especially grateful for you confidence in
sharing with us your business concept for the development of the RKM Technology.

Upon consideration of the RKM machines with rotating pistons as basic technology, we saw a
number of common points and an opportunity to use them in those areas of innovation, which
are of special interest to GASA. They are, first and foremost, the areas of practical
application of new technologies, in particular those where we can renew existing technologies
and create new ways for their practical application through the development of prototypes.

We took a positive decision on the possibility of cooperation with your firm, and are prepared
to consider all aspects of such cooperation in all details. We are in the process of
coordinating our plan with the R&D sub-divisions of GASA specializing in the development
of new vehicles, drives, robotics, mechatronics, and other new technologies. The following
areas of our work are of a particular interest for applying the RKM Technology:
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— New concepts for vehicles, development of alternative drives for various means of
transportation;

—  Using solar energy, utilizing water steam in combination with fuels;

- Systems for rockets and air transport;

—  Hydraulic drives and compressors for liquid and gaseous fuel systems.

We have based the above of the information posted on you Internet site at www.rkm-
schapiro.org. As may be necessary for more detailed discussions, we will ask you for
additional information and personal meetings with our staff.

One of our R&D sub-divisions, the GASA Institute of Technology, specializes in precision
mechanics and serves as a technical base for other sub-divisions working on projects for
aerospace industry. It is a key sub-division in the development of new transportation and
energy systems. Its activities significantly lower the risks and facilitate introduction of the
results of R&D work into production.

GASA usually assumes in new ventures a minority position with a share of voting stock of up
to 24.9 percent, and invests in them its mature proprietary technologies in the form of patents
and know-how. GASA does not participate in capitalization of new venture, with the
exception of providing its share of the initial capital required by law. We expect that
capitalization of a new venture will be carried out by investors providing start-up or venture
funds. GASA will actively support negotiations with such investors during the initial phases
of the venture.

Please also note that currently GASA is working on creating a new sub-division, TE Power,
which will act on our behalf as a holding company in the new ventures. If this sub-division
will be created, cooperation with your firm would fall under its purview. Kindly take this into
consideration as a framework condition when creating the business plan and corporate
documents for the cooperative venture. We have appointed Dr. Rudolf Faymonville as the
executive authorized to act on our behalf during creation of the new venture with your firm.

With kind regards,

Signature Signature

Dr. Rolf-Ditter Fischer, Dr. Rudolf Faymonville,
Director, Executive Coordinator

Department of Technologies Marketing
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